




Appendix ll· Chinese Model B'JTT J'. • 1 verston 

( ) P
avment made pursuant to a loan agreement in connection 'th . 

e r- h (d) w1 tnvestment· 

( d) royalties in Paragr~p 1, . of Article 1; . , 

( ) P
avments of techmcal asststance or techmcal service fee m e 

e , ··- . . . . , anagement ree; 

(f) P
avments m connectton wtth proJects on contract associated · h • 
,.-- . 

Wtt mvestment· 

(g) earnings of nattonals of the other Contracting Party wh k . ' . . 

· th · f 
O wor m connectton wtth an 

invesrment m e terntory o the one Contracting Party. 

2 The transfers mentioned above shall be made at the prevailing exch f h C . 

· · th · h d f ange rateo t e ontractmg 

Party acceptmg e mvestment on t e ate o transfer. 

Article 7 

If a Contracting Party or its _Agency ~akes pay~ent to an investor under a guarantee it has granted 

co an investment of such mv~stor m the terntory of the other Contracting Party, such other 

Contracting Party shall recogmze the transfer of any right or claim of such investor to che former 

Contracting Party ~r its Age~cy and recognize the subrogation of the former Contracting Party or 

its Agency to such nght or claim. The subrogated right or claim shall not be greater than the original 

right or daim of the said investor. 

Article8 

1. Any dispute between the Contracting Parties concerning the interpretation or application of this 

Agreement shall, as far as possible, be setcled by consultation through diplomatic channel. 

2. If a dispute cannot thus be setded within six months, it shall, upon the request of either 

Contracting Party, be submitted to an ad hoc arbitral tribunal. 

3. Such tribunal comprises of three arbitrators. Within two months from the date on which either 

Contracting Party receives the written notice requesting for arbitration from che other Contracting 

Party, each Contracting Party shall appoint one arbitrator. Those two arbitrators shall, within 

further two months, together select a third arbitrator who is a national of a third State which has 

diplomatic relations with both Contracting Parties. The third arbitrator shall be appointed by the 

two Contracting Parties as Chairman of the arbitral tribunal. 

4. If the arbitral tribunal has not been constituted within four months from the date of the receipt 

of che written notice for arbitration, either Contracting Party may, in the absence of any other 

agreement, invite the President of the International Court ofJustice to appoint the arbitrator(s) who 

has or have not yet been appointed. If the President is a nacional of either Contracting Party or is 

ocherwise prevented from discharging the said function, the next most senior member of the 

Internacional Court of Justice who is not a nacional of either Contracting Party shall be invited 

to make che necessary appointment(s). 

5. The arbitral tribunal shall determine its own procedure. The tribunal shall reach its award in 

accordance with the provisions of this Agreement and the principies of international law recognized 

by both Contracting Parties. 

6. The tribunal shall reach its award by a majority of votes. Such award shall be final and binding 

on boch Contracting Parties. The ad hoc arbitral tribunal shall, u pon the request of either Contracting 

Pany, explain the reasons of its award. 

7. Each Concracting Party shall bear the cost ofits appointed arbitrator and ofits represen~ation in 

arbitral proceedings. The relevant coses of the Chairman and the tribunal shall be borne m equal 

pares by che Contracting Parties. 

Article 9 

l. Any dispute between an investor of one Contracting Party and the other Contracting Par~ in 

connection with an investment in the territory of the other Contracting Party shall, as far as poss1ble, 

be settled amicably through negociations between the parties to the dispute. 
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